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Course Description 
In generic terms, accounting is merely the science of measurement. In business, it just so happens that accounting methods are used to measure the economic position and the economic performance of a business entity. As business transactions are compiled into financial statements, the statements can be thought of as metrics for (or representations of ) business activity.The course is intended to develop a foundation for thinking about measurement so that students can not only learn the nuts and bolts of accounting but also build an intuition for measurement that allows students to evaluate current measures and develop measures that are both relevant and reliable to decision-makers. This course will cover most of the contents of intermediate financial accounting. The prerequisites are Introduction to Accounting and Financial Management. 

Assessment
	Professionalism
	10%

	Group case
	15%

	Individual case
	15%

	Group project
	10%

	Individual homework
	10%

	Three exams:
	40%



Syllabus：

Week 1: Introduction 
This class introduces the key practical aspects of the course including the syllabus, assignments, and exams. We will also review the fundamental accounting knowledge, including the accounting cycle and financial statements. Please finish the pre-test of accounting knowledge by next week. 
Readings:
Wahlen, Jones, and Pagach. Intermediate Accounting: Reporting and Analysis. Third Edition, 2020. Cengage: Chapter 3
Assignments: 
Please prepare for next week by reading Wahlen Chp 1 and additional readings.
Week 2: The Objectives and Economics of Accounting Information 
This class investigates one of the most controversial issues in accounting theory: the role of accounting. We will discuss the regulators and users of financial reports, the structure of financial statements and the two main uses of accounting: valuation role and contracting role.
Readings:
Wahlen, Jones, and Pagach. Intermediate Accounting: Reporting and Analysis. Third Edition, 2020. Cengage: Chapter 1
Shyam Sunder, Theory of Accounting and Control,1996, South-Western, Chapter 1&2
 Assignments: 
Individual Case 1: FASB Codification
Please prepare for next week by reading Wahlen Chp 17. 
Week 3: Revenue Recognition 
From this week, we will start with the performance measurement in business operating activities. This class focuses on the most important line item on the income statement: revenue. We will examine the new principles of revenue recognition and some advanced issues in revenue recognition.
Readings:
Wahlen, Jones, and Pagach. Intermediate Accounting: Reporting and Analysis. Third Edition, 2020. Cengage: Chapter 17
Assignments: 
Individual Case 1 is due.
Group Case 1; Textbook problems #1.
Please prepare for next week by reading Wahlen Chp 6
Week 4: Receivables and Allowance of Accounts 
This class explores the receivables and bad debt. We will focus on the methods used to estimate and recognize bad debt expense. We will also discuss the pros and cons of accrual accounting. 
Readings:
Wahlen, Jones, and Pagach. Intermediate Accounting: Reporting and Analysis. Third Edition, 2020. Cengage: Chapter 6
Assignments: 
Group Case 1 is due. Textbook problems #1 is due.
Textbook problems #2
Please prepare for next week by reading Wahlen Chp 7
Week 5: Inventories 
This class introduces inventory accounting. We will start with the definition and initial recognition and measurement, then focus on the cost flow assumptions and subsequent remeasurement.  
Readings:
Wahlen, Jones, and Pagach. Intermediate Accounting: Reporting and Analysis. Third Edition, 2020. Cengage: Chapter 7
Assignments: 
Textbook problems #2 is due.
Textbook problems #3
Please prepare for the first exam.
Week 6: Midterm Exam 1
This examination covers the introduction and performance measurement in operating activities. Textbook problems #3 is due.
Please prepare for next week by reading Wahlen Chp 10&11

Week 7: Long-lived Assets
From this week, we will focus on the performance measurement in investing activities. This class discuss the long-term tangible assets. We will start with the definition and initial recognition and measurement, addressing the capitalization of borrowing interest. And then we will address the subsequent measurement of depreciation and impairment. We will end this session by discussing the disposal. 
Readings:
Wahlen, Jones, and Pagach. Intermediate Accounting: Reporting and Analysis. Third Edition, 2020. Cengage: Chapter 7
Assignments: 
Individual Case 2; Textbook problems #4.
Please prepare for next week by reading Wahlen Chp 12
Week 8: Intangibles and Goodwill 
This class follows from the previous lecture on long-lived assets. We will focus on intangible assets and goodwill. In particular, we will examine the controversial issue of goodwill impairment. 
Readings:
Wahlen, Jones, and Pagach. Intermediate Accounting: Reporting and Analysis. Third Edition, 2020. Cengage: Chapter 12
Assignments: 
Individual Case 2; Textbook problems #4 are due
Textbook problems #5
Please prepare for next week by reading Wahlen Chp 14

Week 9: Financial Liabilities 
This class will address the measurement performance of financing activities. Specifically, we will explore the accounting for long-term notes payable. In particular, we will focus on the effective interest method. 
Readings:
Wahlen, Jones, and Pagach. Intermediate Accounting: Reporting and Analysis. Third Edition, 2020. Cengage: Chapter 14
Additional reading: Time Value of Money
Assignments: 
Textbook problems #5 is due
Individual case 3
Please prepare for the second exam.
Week 10: Midterm Exam 2 
This exam will cover the measuring performance of investing and financing activities. 
Individual case 3 is due.
Please prepare for next week by reading Wahlen Chp 2 and additional readings on measurement
Week 11: Conceptual Framework 
From this week, we will focus on presentation and disclosure issues. This class addresses the fundamentals of measurement and conceptual framework. We will also relate accounting measurement with business strategies.
Readings:
Wahlen, Jones, and Pagach. Intermediate Accounting: Reporting and Analysis. Third Edition, 2020. Cengage: Chapter 2
Additional reading: An accountant’s measurement primer.
Assignments: 
Group case 2
Please prepare for next week by reading SFAS 157 fair value 
Group Case Project: Performance measurement of NPO
Week 12: Fair Value Accounting 
We will continue with the measurement issues and address on fair value accounting standard. The purpose is to help students understanding the definition of fair value and the determinants of fair value in different situations.
Readings:
Wahlen, Jones, and Pagach. Intermediate Accounting: Reporting and Analysis. Third Edition, 2020. Cengage: Chapter 2
Additional reading: An accountant’s measurement primer.
Assignments: 
Please prepare for next week by reading Wahlen Chp 4
Week 13: The Balance Sheet and footnotes 
This class critically discusses the major information presented on the balance sheet and statement of shareholders’ equity. Special emphasis will also be given to the footnotes, including subsequent events, related party transaction.
Readings:
Wahlen, Jones, and Pagach. Intermediate Accounting: Reporting and Analysis. Third Edition, 2020. Cengage: Chapter 4
Assignments: 
Please prepare for next week by reading Wahlen Chp 5
Week 14: The Income Statement  
This class critically discusses the major information presented on the income statement and statement of comprehensive income. 
Readings:
Wahlen, Jones, and Pagach. Intermediate Accounting: Reporting and Analysis. Third Edition, 2020. Cengage: Chapter 5
Assignments: 
Group Case 3
Please prepare for next week by reading Wahlen Chp 21
Week 14: The Statement of Cash Flows 
This class discuss the preparation of statement of cash flows. 
Readings:
Wahlen, Jones, and Pagach. Intermediate Accounting: Reporting and Analysis. Third Edition, 2020. Cengage: Chapter 5
Assignments: 
Group Case #3 is due
Please prepare for the final exam
Week 16: Group Presentations
Week 17: Group Presentations
Week 18 or 19: Final Exam
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